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Weekly Highlights

Markets edgy; close election could cause a mild negative reaction
Australian election very close — worse result uncertainty due to a
hung Parliament or no clear winner. Markets edgy, toying with
double dip recession. RBA Governor gives Australian finance a few
ticks. The week ahead sees construction and business investment
data released

Australian Federal Election Update: Polls and the pundits tell
us Saturday’s General Election will be a close contest.The
expected closeness of the result is also reflected in the
closeness of the major parties policies, with neither party
campaigning on a major reform agenda.

International Economic Roundup: Concerns of a double-dip US
recession resurface. Germany drives strong European growth in
Q2. UK retail sales solid in July. Japanese growth weak in Q2, as
Japan slips to number 3 in the global GDP rankings.

Offshore next week: USA: Existing Home Sales, Richmond Mfg
Index, Durable Goods, New Home Sales, Q2 GDP. UK: Q2 GDP.
Europe: Manufacturing/Services PMI, M3. Japan: Jobless rate,
CPI

Foreign Exchange: AUD/USD is under pressure from the
RBA being on hold and continuing uncertainty over the global
growth outlook. We continue to favour a modest decline to
0.86 by end-September. The possibility of a hung parliament
following Saturday’s Federal election could also weigh on the
AUD, although only modestly.

What to Watch Australia: Construction Work Done, Q2
(Wed, 11.30). New Private Capital Expenditure, Q2 (Thurs,
11.30).

Calendar: Upcoming events for the week ahead

Forecasts: Economic, Interest Rate and Exchange Rate
Forecasts

Targets - Rates & Currencies

20-Aug  Dec-10 Mar-11 Jun-11

RBA cash 4.50 4.50
3 month bill rate 4.70 4.9
3 year swap rate 4.90 5.2
AUD/USD 0.8907 0.90
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Markets edgy; close election could
cause a mild negative reaction

= Australian election very close —worse result
uncertainty due to a hung Parliament or no clear winner

= Markets edgy, toying with double dip recession
= RBA Governor gives Australian finance a few ticks

=  The week ahead sees construction and business
investment data released

Australian election result too close to call

On the eve of Australia’s Federal Election, the parties are locked
in a race which is too close to call on the latest polls. The
respected Newspoll in the Australian newspaper on Friday
revealed both sides of politics locked together, the Two-Party
Preferred measure at 50:50, after the reallocation of
preferences. Labor has 35% of the Primary Vote and the
Coalition has 44% but the preferences of the Greens and Other
candidates favour Labor, leading to the ‘tied’ headline result.

If this is what happens on Saturday, then a hung Parliament,
with Greens and Others holding the balance of power is a good
chance. One proviso though is that such an outcome would be
based on a uniform swing away from Labor across the entire
electorate. This seems unlikely.

One of the characteristics of this election campaign has been the
divergence between the trends from electorate to electorate and
State to State. Hence, it is quite likely that national polls will not
tell the complete story so that either side might win or lose
depending on the popularity of individual local candidates or
region specific issues. So it could be a fascinating night for
political junkies — a return to the good old days of “Don’s Party”?

Markets don't like uncertainty and, from that perspective, the
worst result would be a hung Parliament or a paper thin majority
for either side (say 1 seat margin). This could be a recipe for
instability or for a Government which becomes ‘gummed up’ as it
struggles to maintain support from the Greens or Independence.

Peter Jolly, our Head of Research, wrote a detailed note on the
election during the week (see page 3 of this Weekly for a reprint)
and concluded that the uncertainty of a hung Parliament or
indeed uncertainty about who the Government might be, a real
possibility for Monday morning, could see the Australian dollar
fall by 1 US¢ in an initial knee-jerk reaction. However, since the
macroeconomic policies of the two sides are almost identical
(balance the Budget within three years), we would not anticipate
a more dramatic fall.

Chart: Australia’s election a cliff-hanger
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Markets edgy; close election could cause a
mild negative reaction (cont’d)

Markets toying with double-dip recession

The Australian election is taking place against a
background of markets which remain fearful of a global
double-dip recession. Early in the week, stock markets
rallied, our own Reserve Bank helping with some positive
comments about China in its August Board Meeting
Minutes but by the end of trade in New York on Thursday,
the S&P 500 was back near the close for last Friday.

The weakness in US stocks on Thursday, as the S&P 500
shed 1.7%, reflected weaker than expected layoffs data,
the latest claims for unemployment benefits rising to 500K
from 488K last week, against expectations of a small fall.
A drop in the Philadelphia Fed Manufacturing Index to -7.7
(market expected +7.0) added to the gloom.

Double dip fears were reignited and this showed up in safe
haven buying of US dollar denominated low risk assets.
The US dollar rose, stocks fell and bond prices rose,
10-year bond yields falling by a further 5 basis points
overnight to 2.58%. At this level of yields, the bond
market is attempting to price a double-dip recession (this
is a long way from our forecasts).

The Australian dollar was weak in early Friday trade, after
being punished on Thursday as the flight for quality trades
took hold.

Chart: Bonds trying to price double dip recession

US Stock Prices and Bond Yields
S&P 500 left scale; 10-year bond yields RHS
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Local data unthreatening for rates during the week

The Federal Government’s Skilled Vacancy Series fell
4.7% in seasonally adjusted terms in August, to be up
18.5% over the past year. Admittedly, over the past six
months the series has plateaued. But the annual growth
rate, at just under 20%, points to annual employment
growth of 3% through to the end of the year. That is a little
weaker than our current forecast for employment and
means the downtrend in unemployment we expect ahead
would be more muted — an outcome which would be music
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to the ears of the RBA (we expect unemployment to be
around 4%% by the end of the year).

Wages growth for the June quarter would also have been
music to the ears of central bankers, showing a modest
0.8% increase in the Wage Price Index for the June
quarter and an annual rate of just 3%. While our NAB
Survey shows the likelihood of a sharp rise in the
September quarter, current wages growth is benign.

RBA Board comfortably on hold

The RBA Board Minutes for the August meeting threw up
few surprises. Of particular note from the Minutes was
their view on China. The Minutes reveal an RBA which
seems pretty confident in China’s outlook, noting that
“recent indicators did not suggest a more marked
slowdown than the staff had been expecting”.

For now, the RBA expects underlying inflation to track
within the target band coupled with a slowing in the
domestic economy. They noted that “consumer spending
remained subdued,...credit growth remained soft (and)...
the housing market had stabilised”. This is an RBA Board
that feels very comfortable on hold.

Governor Stevens on regulating the Finance Sector

RBA Governor Glenn Stevens’ speech in Perth earlier in
the week was a fascinating and dense treatise on the
finance sector. He noted finance is not an end itself but
facilitates activity in the modern economy. Hence it should
not grow too quickly. However, this is not an issue for
Australia — as a share of Services sector, Finance peaked
in 1990.

Regulators overseas were not as strident as the local
regulator, APRA, in the lead up to the GFC. Now offshore
authorities are moving towards the APRA model. Again,
this seems to be a big tick for Australia’s situation.

Mr Stevens observed that if the incentive to take excess
risk is there — low interest rates — excess risk taking is
bound to occur, whatever the regulators do. This seems to
be a pointer to the kernel issue being rates too low for too
long in America in the mid 2000s.

His conclusion for the local finance community was to stick
to the knitting - not many “Masters of the Universe” please.

Week Ahead for Australia

This week we have some important indicators which feed
into the GDP calculations for the June quarter

(due 1 Sep). Our current forecast of 1% for Q2 GDP is
based on a 1% rise in Construction Work Done (Q2, Wed)
and a 2% rise in Private New Capital Expenditure (Capex,
Q2, Thu). Also out next week is the second tier
Conference Board Leading Index (Jun, Thu).

Robert.j.henderson@nab.com.au
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Australian Federal Election Update

= Polls and the pundits tell us Saturday’s General
Election will be a close contest.

®* The expected closeness of the result is also
reflected in the closeness of the major parties
policies, with neither party campaigning on a major
reform agenda.

= Both major parties have endorsed Australia’s broad
economic direction, promising to return the
Commonwealth Budget to surplus in 2012/13 and to
leave the RBA's inflation mandate and primacy over
monetary policy unchanged.

= A hung parliament, where no major party has a
clear majority, poses the only non-trivial risk for
markets. Even here we would warn against
overstating this risk, for while there would be
uncertainty about who the Government is for a few
days, macroeconomic uncertainty would be
minimal.

According to the polls, Saturday’s General Election in
Australia will be close. To win Government in the 150 seat
House of Representatives, the Coalition needs to win 17
seats to get a majority 76 seats — see Table 1. Antony
Green, the ABC'’s election expert, reckons this equates to a
uniform swing of 2.4%. Polls suggest the Coalition will get
at least part way to the required 17 seats. In fact, some polls
from a few weeks ago had them getting all the way.

Adding uncertainty to the calculations is that this Election
will be largely decided by around 20 marginal seats,
predominantly in Queensland and New South Wales. Polls
in these electorates are not uniformly reflecting the swing in
National polling. For example, a marginal electorate poll in
yesterday’s Fairfax Press suggested a strong swing to the
Coalition in Queensland and to a lesser degree NSW and
Western Australia, yet Labor may win a few seats back in
Victoria and South Australia.

Then we have the possibility that the Greens may win the
seat of Melbourne, which along with the three current
Independent MP’s in the Lower House adds further
complication.

Rising popular support for the Greens will probably be more
evident in the Upper House, with 40 of the 76 Senators up
for re-election on Saturday. Polls suggest the Greens may
win the balance of power. Markets have had little focus on
the Senate race, probably because most assume the
Senate will remain a difficult to place to pass major reform
legislation. That seems a fair conclusion. Anyway, neither of
the major parties has campaigned on a major economic
reform agenda.

Betting markets have Labor a very clear favourite to hold
Government at around 1.3/1. Perhaps betting markets are
relying on history which tells us the Australian public doesn’t
change its Government often. The last single term
Government in Australia was the Scullin Government in
1929, so a Coalition win would break a few records.

| think the safest conclusion is that the result will be close.

It follows that the closer the result the greater the chance we
get a hung parliament, where no major party gains an
overall majority. A hung parliament is a rare event and
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hasn’t happened for 70 years. Antony Green reckons a
hung parliament is possible but unlikely. Betting markets

1. Australian Parliament

House of Reps Senate
2007 After Retiring- Elected
Result redistribution elected 04 2007 Total
Labor 83 88 16 16 32
Coalition 65 59 20 16 36
Greens - - 2 3 5
Independent 2 3 2 1 3
Toal 150 150 40 36 76

2. Recent Poll Trends — Two Party Preferred
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3. Latest Polling — two part preferred

Coalition Labor Gap

Newspoll ' 13-15Aug 48 52 4
Morgan 14 Aug 49 51 2
Nielsen "10-12 Aug 47 53 6
Galaxy 8 Aug 49 51 2
Reuters Trend 11-Aug 49.9 50.1 0.2
2007 Election Result 47.3 52.7 5.4
4. Latest Betting
TAB
Betfair  Sportsbet Centrebet Sportingbet

Labor Win 1.31 1.28 1.27 1.28
Coalition Win 4.30 3.65 3.72 3.65
Hung Parliament 3.58 3.85 34

have tightened the odds of a hung parliament to around
3v/1.

Another point I'd add to the mix is that if indeed it is close,
we may not even have a clear victor on Saturday night, with
postals votes and recounts being important.

9l National Australia Bank



Australian Markets Weekly

Likely Market Reaction - Perhaps a short lived 1%
decline in AUD on a hung parliament

As both Labor and the Coalition are aligned on the big ticket We estimate a brief US1 cent (1%) fall in the AUD on

items for macroeconomic policy, a clear victory for either Monday should we get a hung parliament, which would be

would likely see little reaction from markets. Both are recovered before long.

promising to return the Commonwealth Budget to surplus in

2012/13 and both will leave the RBA’s inflation mandate and AUD/USD response to Budget bsing blocked

primacy over monetary policy unchanged. in 1093

A non-trivial impact on markets is most likely to come from a L P

hung parliament, where would likely see initial negative oo blbpeto . oiicalabainckn b

reactions from the AUD, equities, and perhaps even bonds. el inrpeting ow y mssg:::p —
; o

We doubt the impact would be significant or long lasting. oee MV‘WV begme Budget

A hung parliament in Australia would create some aw /V

uncertainty for a few days about who the Government is.

There would also be sector specific uncertainty, although e -

that uncertainty clearly exists now. The Telecoms Industry

would be uncertain about whether the National Broadband nes -

network would get built (Labor yes, Coalition no) and the

Resource Industry would face uncertainty about whether the m,,,., TSR TSR TMME ISR GBI TSR WSS  ZIMOEE

amended mining tax would go ahead (Labor yes, Coalition e Bty Wttt Bt

no). But there would be no uncertainty about broad

macroeconomic direction. john.kyriakopoulos@nab.com.au

To gauge the potential reaction to a hung parliament we

look first to 1993 when the Senate blocked the passage of .

the Federal Budget and second to the recent UK General peter.jolly@nab.com.au
Election. We reckon a hung parliament in 2010 would see a

much milder response than either of these episodes.

The political uncertainty associated with the minor parties in
the Senate blocking passage of the Federal Budget in 1993
had significant policy implications. The Budget announced
on August 17 included increases in indirect taxes designed
to cut the large budget deficit. When political obstacles to
the Budget's passage through the Senate became apparent
in late August 1993, AUD/USD tumbled US2Y2 cents (3.6%)
over several days (see chart). Given the economic
implications are not as grave from a hung Australian
parliament in 2010, we would expect a much lesser impact.

We also can't draw any parallel from the slide in the GBP
which occurred when initial exit polls from the May 6 UK
election pointed to a hung parliament. Investors had
concluded that only the Conservative Party would be able to
stabilise the terrible state of the UK’s public finances and so
a failure to obtain a majority was widely seen to be a
potential disaster. This is obviously quite a different situation
to this Australian election where public finances are in
reasonably good shape and both major political parties aim
to return the Budget to surplus within several years.

Early May 2010 was also characterised by severe investor
risk-aversion, which left many traders itching to abandon the
GBP for the safety of the USD and JPY. As such, the 2%
slide in GBP/USD (on a daily close basis) and 4.5% plunge
from its intra-day high on August 6 to the intra-day low on
August 7 significantly overstates the likely fall in AUD/USD
on a hung parliament in Australia.

Ro305 9l National Australia Bank
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International Economic Roundup

= Concerns of adouble-dip US recession resurface
=  Germany drives strong European growth in Q2
= UK retail sales solid in July

= Japanese growth weak in Q2, as Japan slips to
number 3 in the global GDP rankings

UsS

Fears of a double-dip recession in the US escalated
overnight after some very weak economic releases. . The
weekly jobless claims report saw claims rise 12K to 500K
(from an upwardly revised 488K) to a new high for the year
and highest level since November 2009. This was in
contrast to market expectations for a fall to 478K claims for
the past week.

Compounding matters was a large decline in the
Philadelphia Fed Survey Index. It fell to -7.7 in August from
+5.1 in July, when the market was looking for a +7.0
outcome. The Philly Fed Survey raised concerns that the
national ISM manufacturing index may fall below 50 and into
contraction territory in coming months.

Meanwhile the US Congressional Budget Office revised up
its FY2011 forecast of the budget deficit by 7% to
US$1.066trn, reinforcing perceptions that any further policy
stimulus in the US can’t come from fiscal policy and will
have to be delivered by quantitative easing, as official
interest rates are already close to zero.

Europe

The eurozone economy grew by 1.0% in the June quarter
and by 1.7%yoy, following the 0.2% growth in Q1. The
increase was driven by the 2.2% rise in Q2 German GDP
growth and a slightly above consensus 0.6% growth rate in
France.

Euro-zone GDP

Percent

@ @ ot 2 @ @ o @ @ o o @
07 08 09 10
M Quarterly %  — Annual %
Source: NAB Capital Research, Reuters Ecowin

Although much had been made of the 1.5% fall in Greek Q2
GDP, the Greek economy is only worth around 1% of the
eurozone total. In contrast, Germany and France account
for over 50% of eurozone GDP.

Indeed, all European economies except Greece reported an
increase in the quarter, even the other ‘troubled’ economies
when it comes to sovereign debt — Spain and Portugal up
0.2% in Q2, and Italy up 0.4%.

While the ECB has already warned that it is not expecting
growth in the second half of the year to be anywhere near
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the pace seen in the second quarter, the consensus

forecast for 1.2% GDP growth this year has already been
met. With Germany now likely to grow by between 2-3% in
2010, the eurozone should easily top 2% growth this year.

UK

The UK looks like it will avoid a double-dip in the third
quarter. The volume of retail sales including fuel sales rose
by a rather impressive 1.1% in July. That follows a rise of
0.7% in June and is the fastest rate of growth since
February 2010. Indeed, the two-month on two-month growth
rate is the fastest since early 2008.

The main surprise in the data is that the strength in July
seems almost exclusively located in ‘other stores’ and non-
store retailing. The ‘other store’ category saw sales rise a
huge 6.1%. This is the category that includes chemists,
sports shops, jewellers and a mix of other retailers.

Still, the monthly data are always driven by erratics to some
extent, and the even if there is a partial reversal in
subsequent months the data suggests the output of the
retail sector should be positive for GDP in the third quarter.
If sales are flat in August and September, Q3 retail sales will
be 1.9% higher than those in Q2, which suggests a positive
contribution to GDP in Q3 of around 0.2/0.3 pps.

Also this week, consumer prices fell by 0.2% in July,
allowing the annual rate of inflation to ease by 0.1pp to
3.1%. Meanwhile the Bank of England minutes showed
another 8-1 vote to keep rates steady, with Andrew
Sentance again voting for a hike.

Japan

Japan GDP rose by just 0.1% in Q2, after a 1.1% rise in Q1.
The annual rate was 2%yoy, down from 4.7% for Q1. The
slowdown in the second quarter reflected weaker private
consumption (0.0%, after a rise of 0.5% in Q1), softer
residential investment, a pull-back in Government spending
(-0.5% vs. 0.3%), a negative contribution from private sector
stocks (-0.2 percentage points) and solid net exports
contributing +0.3pps (exports +0.9pps and imports -0.5pps).
Private business investment rose by 0.5%, from 0.1%.

As the weak Q2 result was in line with our +0.2% forecast,
NAB's forecast for 3.1% growth in 2010 remains on track.

China now appears to have overtaken Japan as the World's
second largest economy. Q2 data showed Japan’s output of
$1.288 trillion fell short of China’s at $1.339tn. The Wall
Street Journal projects that for 2010 as a whole, China’s
economy will be larger. For the year, China at around $5tr
will still be well behind the US's $15tn output. On current
trends, it will take 10 years for China to overtake the US.

Offshore next week

=  USA: Existing Home Sales, Richmond Mfg Index,
Durable Goods, New Home Sales, Q2 GDP

= UK: Q2 GDP
= Europe: Manufacturing/Services PMI, M3
= Japan: Jobless rate, CPI

Spiros.Papadopoulos@nab.com.au

9l National Australia Bank
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Market Strategy

Foreign Exchange

=  AUD/USD is under pressure from the RBA being on
hold and continuing uncertainty over the global
growth outlook. We continue to favour a modest
decline to 0.86 by end-September.

®= The possibility of a hung parliament following
Saturday’s Federal election could also weigh on the
AUD, although only modestly.

The AUD/USD’s rebound above 0.9000 following an earlier
slide to a 3 %2 week low of 0.8860 proved brief. It was
weighed down by the complete unwinding of expectations
for the RBA to raise interest rates again over the next year;
a worsening in investor risk-appetite evident in retreating
stock markets and commodity prices; and jitters over the
possibility that Saturday’s Australian Federal election will
deliver a hung parliament.

A week ago, traders priced 15bps of tightening over the next
12-months by the RBA or a 60% chance of a 25bps hike
over that period. However, softer readings on the economy
and tame wages growth have prompted traders to price no
change in the official cash rate over the next year, which
has weighed on the AUD. New motor vehicle sales fell
2.6%mom in July, after a 1.4%mom decline in June, while
the trend in skilled job vacancies fell in August. Meanwhile,
wages growth was just 0.8%qoq in Q2, slower than the
0.9% rise in Q1. Around 1 ¥2 weeks ago we dropped our
forecast for the RBA to raise rates in November pushing the
timing out to February 2011.

Stocks and commodities started to roll over towards week
end as fears about the global growth outlook resurfaced. US
industrial production released earlier in the week was
stronger-than-expected but sentiment soon turned negative
following a jump in US jobless claims to their highest since
November 2009 and the first negative reading of the
Philadelphia Fed index in over a year. Our risk-appetite
index tumbled from 54.7% on August 17 to 49.9% on
August 19 (below the long-run average of 50%). The spot
price of iron ore fell for the first week in five.

We continue to favour a modest decline in AUD/USD to
around 0.86 by the end of September, reflecting the RBA
being on hold and continuing uncertainty over the global
growth outlook.

AUD & interest rate expectations

12-month expected interestrate change, basis points AUD/USD, daily
250 1.00

0.95

—Official interest rate expectation of
market (lhs)

200 | —AUDIUSD (rhs)

Aug-06 Jan-07 Jun-07 Nov-07 Apr-08 Sep-08 Feb-09 Jul-09 Dec-09 May-10

Source: Bloomberg, National Australia Bank

Page 6
R0909

The AUD would fall on a hung parliament but not
sharply and rise on a Coalition victory

The latest polls showing a close race in Saturday’s Federal
election with the possibility of a hung parliament is weighing
on the AUD. We would expect a modest fall in AUD/USD (of
around 1% or US1 cent) on Monday morning should
weekend vote counting suggest neither of the major political
parties was likely to achieve a majority in the House of
Representatives. However, political uncertainty would
eventually fade as one of the major parties forms a
government with the support of independents. Admittedly,
the tight contest suggests that many seats may not be
decided for a week or more as postal votes are counted and
there are recounts.

The political uncertainty associated with the minor parties in
the Senate blocking passage of the Federal Budget in 1993
had significant policy implications. The Budget announced
on August 17 included increases in indirect taxes designed
to cut the large budget deficit. When political obstacles to
the Budget’'s passage through the Senate became apparent
in late August 1993, AUD/USD tumbled 3.6% (US2.5 cents)
over several days (see chart). Given the economic
implications are not as grave from a hung parliament in
2010; we would expect a much lesser impact.

We also can’t draw any parallel about the potential impact
on the AUD from a hung parliament from the slide in the
GBP which occurred when initial exit polls from the May 6
UK election pointed to a hung parliament. Investors had
concluded that only the Conservative Party would be able to
stabilise the terrible state of the UK’s public finances and so
a failure to obtain a majority was widely seen to be a
potential disaster. It's quite a different situation with the
Australian election since public finances are in good shape
and both major political parties aim to return to surplus
within several years. Admittedly, a Liberal-National Party
win could see a modest rise in the AUD on expectations the
mining tax will be dropped.

AUD/USD response to Budget being blocked
in 1993

RBA cuts cash

rate 50bps to
069 post-inflation \
. targetting low
of 4.75%

Political obstacles to
Budget'spassage
through Senate
become apparent

Senate
passes
Budget

N

Federal
Budget
announced

-3.6% (US2.5 cents)

RBAbuysAUD — 5

0.64
1/7/93 15/7/93 29/7/93 12/8/93 26/8/93 9/9/93 23/9/93 7/10/93 21/10/93

Source: Bloomberg, National Australia Bank

John.Kyriakopoulos@nab.com.au
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What to Watch Australia

Construction Work Done, Q2 (Wed, 11.30)

This release covers both private and public sector
construction work done. And so, it captures high education-
boosted public sector spending against moribund business
building and engineering construction where the pipeline has
grown quickly form public infrastructure and major resource
projects.

In the March quarter, all of the growth was in non-residential
building, courtesy of the public sector spending from fiscal
stimulus. Residential construction was virtually flat while
engineering construction was steady.

In inevitably what is going to be a lumpy quarterly pattern
reflecting the nature of project work, we look for growth in
construction work done this quarter, again from fiscal stimulus,
but also from an uplift in engineering construction spending.

L: +1.9% F: +1.0% Consensus: +3.0%

Percent

Aus: Construction Work Done, real terms

% change

Annual %
change

Quarterly %
change

88 90 92 94 96 98 00 02 04 06 08 10

Source: NAB Global Markets Research, Reuters EcoWin

New Private Capital Expenditure, Q2 (Thurs, 11.30)

CapEx fell 0.2% in Q1, on the back of a 6.0% fall in plant and
equipment spending, payback in the wake of the Federal
Government's small business depreciation investment-boosting
incentive that expired at year end.

While plant and equipment spending fell, buildings and structures
spending rose 6.7% in Q1, the first increase in three quarters.

This quarter we look for a modest rebound in spending, on the
back of momentum in business activity through the June quarter
and the renewal in infrastructure spending and on major resource
projects that is set to pick up over the year ahead. Economy-wide
investment fundamentals also support some pick-up over time.

L:-0.2% F 2.0% Consensus +2.3%

Percent

Australia: Business investment fundamentals

Capacity utilisation
rate, % (left)

Company operating -
profits; % of GDP-(right) - 10

Growth

Quarterly

l
88 90 92 94 96 98 00 02 04 06 08 10

Source: NAB Global Markets Research, Reuters EcoWin

David.deGaris@nab.com.au
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Weekly Calendar of Global Economic Releases

Time NAB
Country Economic Indicator Period Forecast Consensus Actual Previous BST AEST
CH Leading Index JUL 102.84
GE PMI Manufacturing AUG A 61.2 8.30 17.30
GE PMI Services AUG A 56.5 8.30 17.30
EC PMI Manufacturing AUG A 56.7 9.00 18.00
EC PMI Services AUG A 55.8 9.00 18.00
EC PMI Composite AUG A 56.7 9.00 18.00
us Mortgage Delinquencies 2Q 10.1% 23-27 Aug
us Chicago Fed Nat Activity Index JUuL -0.63 13.30 22.30
EC Euro-Zone Consumer Confidence AUG A -14 15.00 0.00
NZ RBNZ 2yr Inflation Expectation 3Q 2.8% 4.00 13.00
GE GDP 2QF 2.2%/3.7% 0.5%/2.0% 7.00 16.00
UK BBA Loans for House Purchase JUL 34813 9.30 18.30
EC Industrial New Orders JUN 3.8%/22.7% 10.00 19.00
us Fed's Evans Speaks in Indianapolis (ALT) 13.45 22.45
us Richmond Fed Manufact. Index AUG 12 16 15.00 0.00
us Existing Home Sales JUL 4.74M 5.37M 15.00 0.00
us ABC Consumer Confidence Aug-22 -45 22.00 7.00
JIN Corp Service Price Index (YoY) JuL -1.0% 0.50 9.50
JN Adjusted Merchnds Trade Bal. JUL ¥456.0B 0.50 9.50
AU Construction Work Done 2Q 1.0% 3.0% 1.9% 2.30 11.30
GE IFO - Business Climate AUG 105.5 106.2 9.00 18.00
GE IFO - Current Assessment AUG 107.2 106.8 9.00 18.00
GE IFO - Expectations AUG 104.3 105.5 9.00 18.00
us MBA Mortgage Applications Aug-20 13.0% 12.00 21.00
us Durable Goods Orders JuL 3.0% -1.0% 13.30 22.30
us Durables Ex Transportation JUL 0.5% -0.6% 13.30 22.30
us New Home Sales JUL 340K 330K 15.00 0.00
us House Price Index MoM JUN 0.5% 15.00 0.00
us New Home Sales MoM JUL 3.0% 23.6% 15.00 0.00
us House Price Purchase Index QoQ 2Q -1.9% 15.00 0.00
AU Conference Board Leading Index JUN 0.3% 1.00 10.00
AU New Private Capital Expenditure Q2 2.0% 2.3% -0.2% 2.30 11.30
Sl Industrial Production MoM SA JUL 3.9%/8.5% -23.4%/26.1% 6.00 15.00
GE GfK Consumer Confidence Survey SEP 3.9 7.00 16.00
EC Euro-Zone M3 s.a. (YoY) JuL 0.2% 9.00 18.00
EC Euro-Zone M3 s.a. 3 mth ave. JUL 0.0% 9.00 18.00
UK CBI Reported Sales AUG 33 11.00 20.00
us Initial Jobless Claims Aug-21 485K 500K 13.30 22.30
us RPX Composite 28dy YoY JUN 2.1% 14.00 23.00
JIN Jobless Rate JUL 5.3% 0.30 9.30
IN Overall Hhold Spending (YoY) JUL 0.5% 0.30 9.30
JN Natl CPI YoY JUL -0.7% 0.30 9.30
JN Natl CPI Ex-Fresh Food YoY JUL -1.0% 0.30 9.30
JN Natl CPI Ex Food, Energy YoY JUL -1.5% 0.30 9.30
CH MNI Business Condition Survey AUG 64.94 2.35 11.35
UK Total Business Investment(QoQ) 2QP 7.8%/-7.7% 9.30 18.30
UK GDP 2QP 1.1%/1.6% 0.3%/-0.2% 9.30 18.30
UK Index of Services (3mth/3mth) JUN 0.8% 9.30 18.30
us GDP QoQ (Annualized) 2QS 1.3% 2.4% 13.30 22.30
us U. of Michigan Confidence AUG F 70 69.6 14.55 23.55
us Bernanke Speaks at Kansas City Fed's Jackson Hole Conference 15.00 0.00
Upcoming Central Bank Interest Rate Announcements .
Europe ECB 2-Sep 1.00% 1.00% 1.00%
UK BOE 9-Sep 0.50% 0.50% 0.50%
Australia, RBA 7-Sep 4.50% 4.50%
Japan, BoJ 7-Sep 0.10% 0.10% 0.10%
Canada, BoC 8-Sep 0.75%
New Zealand, RBNZ 16-Sep 3.25% 3.25% 3.00%
US Federal Reserve 21-Sep 0%-0.25% 0%-0.25% 0%-0.25%

FOMC Member voting status: V=voter, NV=non-voter, Alt=Alternate FOMC member r = revised
AEDT Australian Eastern Daylight Saving Time  AEST Australian Eastern Standard Time
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Forecasts
2009 2010 2011
Australia Forecasts 2008 2009 2010 2011 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Real GDP - quarter % 0.6 0.8 0.3 1.1 0.5 1.0 0.6 0.7 0.7 1.3 1.2 1.0
Real GDP - annual % 2.3 13 3.0 3.7 1.0 0.7 1.0 0.9 2.7 29 3.3 29 3.1 3.4 3.9 4.2
Household Consumption 1.9 1.6 2.8 34 0.3 13 0.3 0.9 0.6 0.7 0.6 0.9 0.6 11 0.9 1.0
Business Investment 12.6 -1.3 1.4 12.0 -2.5 0.2 -3.3 4.4 -3.3 2.6 0.8 3.0 2.1 45 35 39
Residential Construction 26 -4.6 29 121 -2.5 -5.9 7.7 13 -1.0 -0.7 15 1.9 3.4 4.2 4.2 3.6
Government Spending 6.6 3.7 8.9 -1.1 -0.7 15 3.2 39 3.9 0.2 -0.3 -0.6 -0.6 -0.3 0.3 0.3
Exports 3.1 14 6.4 8.2 16 2.0 -1.7 2.0 -05 5.8 1.9 13 1.6 20 19 1.9
Imports 3.1 14 14.2 10.5 -7.6 0.9 4.2 8.1 1.8 2.8 15 23 2.0 35 3.1 32
Net Exports* -1.7 20 -1.6 -0.7 1.9 0.2 -1.2 -1.3 -05 0.5 0.1 -0.2 -0.1 -0.4 -0.3 -0.4
Inventories* -0.1 -0.8 0.4 0.1 -0.1 -0.4 0.9 0.1 0.0 -0.2 0.0 0.0 -0.1 0.1 0.1 0.0
Domestic Demand - qtr% -0.5 0.9 0.7 21 0.6 0.8 0.5 0.9 08 15 1.4 1.5
Dom Demand - annual% 4.3 1.3 24 4.2 26 1.0 0.3 0.6 4.4 4.3 4.1 2.8 3.0 3.7 4.7 53
Australia Other
CPI headline - quarter% 0.1 05 1.0 0.5 09 0.6 0.7 0.8 0.9 0.7 0.7 0.5
CPI headline - annual % 3.7 1.8 2.9 3.1 25 15 13 2.1 29 3.0 2.8 3.1 3.1 3.2 3.2 28
CPlunderlying - qtr% 11 08 0.8 0.6 08 0.5 0.7 0.8 0.9 0.6 0.7 0.5
CPlunderlying - annual % 4.5 3.7 2.8 3.0 4.2 3.9 35 3.3 3.1 27 25 2.8 2.9 3.1 3.1 2.7
Wages (Pvte WPI - qtr%) 0.7 0.6 0.6 0.6 0.8 0.8 1.0 1.2 0.7 0.7 0.8 0.8
Wages (Pvte WPI -ann %) 4.3 33 3.1 45 4.0 35 3.1 25 2.6 28 3.2 3.8 4.3 4.6 4.7 4.6
Unemployment Rate (%) 4.5 5.6 5.0 4.4 54 5.7 5.7 5.6 52 51 4.8 4.7 4.5 4.5 4.4 4.4
Terms of trade 143 -8.6 115 11.6 -8.1 74 0.7 33 4.2 4.8 0.9 6.8 23 1.9 14 -0.6
Current Account (% GDP) -4.4 -4.1 -3.4 -1.8 -2.1 4.1 -4.4 -5.8 -5.2 -34 -3.2 -2.1 -1.7 -1.7 -1.6 -2.0

2008 2009 2010 2011 2012

Australia 23 1.3 3.0 3.7 4.3
us 0.5 -2.4 31 2.8 3.2
Eurozone 0.6 -4.1 1.6 15 17
UK 05 -4.9 1.5 21 2.3
Japan -1.2 -5.2 3.1 25 25
China 9.6 9.1 105 9.1 8.0
India 7.3 5.7 8.4 7.8 7.3
New Zealand -0.2 -1.6 2.8 3.4 1.7
World 3.0 -0.7 4.6 4.2 4.0

*Contribution to real GDP

Interest Rate Forecasts

20-Aug Sep-10 Dec-10 Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12  Sep-12  Dec-12

Australia

RBACash rate 4.50 4.50 4.50 4.75 5.00 5.50 5.50 5.50 5.50 5.50 5.50
3 month bill rate 4.70 4.8 4.9 5.1 54 5.7 5.7 5.7 5.7 5.7 5.7
3 Year Swap Rate 4.90 5.0 52 55 5.6 57 57 57 57 57 57
10 Year Swap Rate 5.39 5.6 5.8 59 6.1 6.1 6.1 6.1 6.1 6.1 6.1

Offshore Policy Rates

US Fed funds 0.25 0.13 0.13 0.13 0.13 0.50 0.75 1.00 1.50 2.00 2.50
ECB refi rate 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.50 2.00 2.00
BOE repo rate 0.50 0.50 0.50 0.50 0.75 1.00 1.50 1.75 2.00 2.25 2.50
BoJ overnight call rate 0.09 0.09 0.09 0.09 0.09 0.09 0.09 0.09 0.09 0.09 0.09
RBNZ OCR 3.00 3.25 3.75 4.00 4.25 4.75 5.25 5.50 5.50 5.50 5.50
China 1yr rate 5.31 531 5.31 5.31 531 5.31 531 5.58 5.58 6.12 6.12
10 Year Benchmark Bond Yields

Australia 4.92 5.15 5.35 5.45 5.65 5.65 5.65 5.65 5.65 5.65 5.65
United States 257 2.80 3.00 3.25 3.50 3.75 4.00 4.25 4.25 4.25 4.25
Europe 231 2.60 2.80 3.00 3.20 3.40 3.60 3.80 4.00 4.00 4.00
UK 3.01 3.30 3.50 3.80 4.10 4.40 4.60 4.75 4.75 4.75 4.75
Japan 0.94 1.10 1.20 1.30 1.35 1.40 1.50 1.50 1.50 1.50 1.50
New Zealand 5.14 5.50 5.90 6.30 6.60 6.70 6.80 7.00 7.25 7.50 7.50

Exchange Rate Forecasts

20-Aug  Sep-10 Dec-10 Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12  Dec-12

Majors

AUD/USD 0.8912 0.86 0.90 0.92 0.94 0.92 0.90 0.87 0.87 0.86 0.86
NzZD/USD 0.7066 0.71 0.73 0.72 0.71 0.69 0.68 0.69 0.69 0.69 0.68
USD/IPY 85.31 86 88 93 96 98 100 107 108 109 110
EUR/USD 1.2804 1.24 1.26 1.27 1.28 1.30 1.33 1.26 1.26 1.24 1.24
GBP/USD 1.5571 151 1.57 1.58 1.62 1.64 1.70 1.55 1.54 1.53 152
USD/CNY 6.7885 6.70 6.55 6.32 6.24 6.12 6.02 5.90 5.78 5.64 5.55
USD/CAD 1.0392 1.03 1.00 0.97 0.99 1.00 1.00 1.02 1.02 1.03 1.04
Australian Cross Rates

AUD/IPY 76.03 74 79 86 90 90 90 93 94 94 95
AUD/EUR 0.6960 0.69 0.71 0.72 0.73 0.71 0.68 0.69 0.69 0.69 0.69
AUD/GBP 0.5723 0.57 0.57 0.58 0.58 0.56 0.53 0.56 0.56 0.56 0.57
AUD/NZD 1.2613 1.21 1.23 1.28 1.32 1.33 1.32 1.26 1.26 1.25 1.26
AUD/CNY 6.0499 5.76 5.90 5.81 5.87 5.63 542 5.13 5.03 4.85 4.77
AUD/CAD 0.9261 0.89 0.90 0.89 0.93 0.92 0.90 0.89 0.89 0.89 0.89
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Important Notices

ANALYST DISCLAIMER: The person or persons named as the author(s) of this report hereby certify that the views expressed in the research report
accurately reflect their personal views about the subject securities and issuers and other subject matters discussed. No part of their compensation
was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in the research report. Research analysts
responsible for this report receive compensation based upon, among other factors, the overall profitability of the Global Markets Division of National
Australia Bank Limited (ABN12 004 044 937, AFSL230686). The views of the author(s) do not necessarily reflect the views of the National Australia
Bank Group (“NAB”) and are subject to change without notice. NAB may receive fees for banking services provided to an issuer of securities
mentioned in this report. NAB, its affiliates and their respective officers, and employees, including persons involved in the preparation or issuance of
this report (subject to the policies of NAB), may also from time to time maintain a long or short position in, or purchase or sell a position in, hold or act
as advisors, brokers or commercial bankers in relation to the securities (or related securities and financial instruments), of companies mentioned in
this report. NAB or its affiliates may engage in these transactions in a manner that is inconsistent with or contrary to any recommendations made in
this report.

AUSTRALIAN DISCLAIMER: National Australia Bank Limited (ABN 12 004 044 937, AFSL 230686), its affiliates, related bodies and any officer,
employee, agent, adviser or contractor thereof (“NAB”) does not warrant or represent that the information, recommendations, opinions or conclusions
contained in this document (“Information”) is accurate, reliable, complete or current. The Information has been prepared for dissemination to
professional investors for information purposes only and any statements as to past performance do not represent future performance. The
Information does not purport to contain all matters relevant to any particular investment or financial instrument and all statements as to future matters
are not guaranteed to be accurate. In all cases, anyone proposing to rely on or use the Information should independently verify and check the
accuracy, completeness, reliability and suitability of the Information and should obtain independent and specific advice from appropriate
professionals or experts. The Information is not intended as an offer or solicitation for the purchase or sale of any financial instrument. To the extent
permissible by law, NAB shall not be liable for any errors, omissions, defects or misrepresentations in the Information or for any loss or damage
suffered by persons who use or rely on such Information (including by reason of negligence, negligent misstatement or otherwise). If any law
prohibits the exclusion of such liability, NAB limits its liability to the re-supply of the Information, provided that such limitation is permitted by law and
is fair and reasonable. NAB may hold a position or act as a price maker in the financial instruments of any issuer discussed within this document or
act as an underwriter, placement agent, adviser or lender to such issuer. The Information is governed by, and is to be construed in accordance with,
the laws in force in the State of Victoria, Australia, and any dispute or claim arising from, or in connection with, the Information is subject to the non-
exclusive jurisdiction of the courts of that State.

UK DISCLAIMER: So far as the law and the Financial Services Authority Rules allow, National Australia Bank Limited and its subsidiaries, affiliates
and other related bodies (together the “Bank”) disclaims any warranty or representation as to the completeness, accuracy, reliability, legality, validity,
effectiveness or enforceability of the information and statements in this document.

The content of this document (including any amount, valuation and transaction structure):

e s preliminary, indicative and provided for information purposes only;

e may be subject to change and the Bank does not undertake to review the content or the financial condition, status or affairs of any relevant party;
e is notintended to create any legal relations;
[ ]

does not constitute an offer or commitment to enter into any transaction or provide finance, neither does it indicate or suggest that any such offer
or commitment shall be forthcoming;

e does not purport to be complete or exhaustive and should be read in conjunction with other documentation;

e should not be relied upon; and

e remains subject to the Bank’s internal approvals and negotiation of satisfactory legal documentation.

Recipients should not rely on the contents of the documentation and should make their own independent assessment as to the accuracy and
suitability of the information and where appropriate, recipients should seek professional advice relevant to their circumstances. The Bank will not be
liable (whether in negligence or otherwise) for any loss or damage suffered from relying on this document.

The Bank may have proprietary positions in any products described in this document and reserves the right to withdraw any product at any time
without notification.

This document is strictly confidential and is provided for information purposes on the understanding that none of the material herein will be divulged
to outside parties and that circulation, distribution or discussion of the contents will be limited to any intended recipient organisation to the extent
possible.

Nothing contained in this document or any other information or explanation provided by the Bank will be considered an invitation to engage in
business, a recommendation, guidance, proposal, advice or solicitation to provide investment, financial or banking services or an invitation to invest
or deal in any financial instruments.

© National Australia Bank Limited, ABN 12 004 044 937, 88 Wood Street, London EC2V 7QQ. Registered in England BR1924. Head Office: 500
Bourke Street, Melbourne, Victoria. Incorporated with limited liability in the State of Victoria, Australia. Authorised and regulated in the UK by the
Financial Services Authority.

U.S DISCLAIMER: This information has been prepared by National Australia Bank Limited or one of its affiliates or subsidiaries (“NAB”). If it is
distributed in the United States, such distribution is by nabSecurities, LLC which accepts responsibility for its contents. Any U.S. person receiving this
information wishes further information or desires to effect transactions in the securities described herein should call or write to nabSecurities, LLC,
28th Floor, 245 Park Avenue, New York, NY 10167 (or call (877) 377-5480). The information contained herein has been obtained from, and any
opinions herein are based upon, sources believed to be reliable and no guarantees, representations or warranties are made as to its accuracy,
completeness or suitability for any purpose. Any opinions or estimates expressed in this information is our current opinion as of the date of this report
and is subject to change without notice. The principals of nabSecurities, LLC or NAB may have a long or short position or may transact in the
securities referred to herein or hold or transact derivative instruments, including options, warrants or rights with securities, or may act as a market
maker in the securities discussed herein and may sell such securities to or buy from customers on a principal basis. This material is not intended as
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an offer or solicitation for the purchase or sale of the securities described herein or for any other action. It is intended for the information of clients
only and is not for publication in the press or elsewhere.

ASIA DISCLAIMER: The attached materials (Materials) are confidential and have been prepared by National Australia Bank Limited (ABN 12 004
044 937, AFSL 230686) (NAB) and made available to you (Recipient) for general information purposes only without taking account of your
objectives, financial situation or needs. The Recipient acknowledges that it is a sophisticated institutional investor. The Materials outline
background information in relation to the assets/business described and the opportunity to engage in a transaction in respect of the
entity/assets/business (Potential Transaction) for consideration and assessment by the Recipient. The Materials are intended to provide the
Recipient with high-level information only concerning the assets/business to allow the Recipient to consider whether to conduct their own
comprehensive investigations and due diligence enquiries into, and receive their own independent advice in connection with the
entity/assets/business, with a view to entering into a Potential Transaction. The Materials are not, and are not intended to be, a prospectus,
offering circular, profile statement or other form of offer document regulated or governed by any legislation of any country or a private placement
memorandum, an information memorandum or any other form of invitation to treat.

The Materials do not constitute in any jurisdiction an offer, invitation, solicitation or inducement for the issue, subscription, sale, purchase or
disposal of any securities, financial instruments, assets or businesses, or any advice or recommendation in relation to subscribing for, investing in,
or acquiring or disposing of any securities, financial products, assets or businesses, or to engage in or refrain from engaging in any transaction
whatsoever. Any transaction will only be able to be entered into on the basis of definitive transaction documentation to be negotiated and agreed
directly between the Recipient and the relevant counterparty(ies). It is not the intention of NAB to create legal relations on the basis of the
Materials.

Neither NAB nor any other company in the National Australia Bank Group or their respective officers, directors, employees, agents, advisers or
associates (NAB Group) guarantee the performance of any security, financial product, person, entity, asset or business, or any particular rate of
return, forecast, target or forward-looking statement, referred to in the Materials nor take responsibility for the Materials or their contents.

Securities and financial products, or any assets or business, described in the Materials are not an investment in, a deposit with or other liability of
NAB or any other company in the NAB Group and such investments or acquisitions, if made, will be subject to investment risk, including possible
delays in repayments and loss of income or capital invested. Neither NAB nor any member of the NAB Group in any way stands behind the capital
value of, nor does it guarantee the performance of, any person or entity, assets or business described in the Materials, including as to any income
or other distributions. NAB also does not, nor does any other company in the NAB Group, provide a guarantee or assurance in respect of any
entity, assets or business described in the Materials, the ultimate owners of such assets or businesses, their respective related companies or the
underlying entities.

A member of the NAB Group may hold a position or act as price maker in respect of securities or financial products mentioned in the Materials or
the securities or financial products of any entity or its related companies mentioned in the Materials, or act as underwriter, placement agent,
adviser or lender in respect of such entities, securities or products.

No member of the NAB Group makes any representation or warranty, express or implied, as to the accuracy, reliability or completeness of any
statement or information in the Materials including, without limitation, any target returns, forecasts (whether economic or otherwise), projections or
other forward-looking statements (whose preparation involves elements of subjective judgement and analysis). The Materials do not purport to
contain all relevant information and any statement as to any future matter is a present prediction of a possible future outcome, the accuracy of
which is not and cannot be guaranteed. The Recipient of the Materials should not rely on the contents of the Materials, but should make and rely
on their own assessment and evaluation and undertake their own investigations and inquiries and seek independent advice to enable them to
make any decision concerning their own risk and in deciding whether to enter into any Potential Transaction. In particular, any person should seek
their own tax advice on the local and foreign tax consequences of any Potential Transaction.

The Materials may contain “forward-looking statements”. These forward-looking statements may be based upon certain assumptions. Actual
events may differ from those assumed. There can be no assurance that any forward-looking statements will materialise or will not be materially
lower than those presented. Except where otherwise indicated herein, the information in the Materials (including forward-looking statements) is
based on information available as of the date of the creation of the relevant document and not as of any future date, and will not be updated or
otherwise revised to reflect information that subsequently becomes available, or circumstances existing or changes occurring after the date hereof.
Where provided, forecasts and estimates of future performance are sourced from company and broker reports. Past performance is no guarantee
of future performance.

To the maximum extent permitted by law, the NAB Group (a) expressly disclaims all or any liability in connection with the Materials, including,
without limitation, any express or implied representation for statements, conclusions and forward-looking statements contained in, and omissions
from, the Materials; (b) expressly disclaims all and any liability which may arise out of the provision to or use by any person of the information and
statements contained in the Materials or the preparation of the information contained in the Materials or otherwise arising in connection with the
contents of, or any omission from, the Materials; and (c) accepts no liability (whether in negligence or otherwise) for any loss, damage, costs or
expenses of any nature which may be suffered or incurred by any person relying on, disclosing or using any information or statement contained in,
or otherwise arising in connection with, the Materials. No member of the NAB Group has any liability to the Recipient or to any of such Recipient’s
officers, directors, employees, agents or associates, legal counsel or other professional advisers or to any other person for any damages, claims,
costs or losses resulting from the use of the information contained in the Materials.

By accepting the Materials, the Recipient acknowledges and agrees that NAB is acting, and will at all times act, as an independent contractor and
is not acting, and will not act, in any other capacity, including a fiduciary capacity, with respect to the Recipient. NAB, in its capacity as principal or
agent, is involved in a wide range of commercial banking and investment banking activities globally (including investment advisory, asset
management, research, securities issuance, trading (customer and proprietary) and brokerage) from which conflicting interests or duties may
arise. Members of the NAB Group may provide services to any other entity or person whether or not a member of the same group as the
Recipient (Third Party), engage in any transaction (on its own account or otherwise) with respect to the Recipient or a Third Party, or act in relation
to any matter for itself or any Third Party, notwithstanding that such services, transactions or actions may be adverse to the Recipient or any
member of the Recipient’s group, and members of the NAB Group may retain for their own benefit any related remuneration or profit.

The Materials are strictly confidential and should not be disclosed or circulated to any other person or reproduced or redistributed in any format
without the prior written consent of NAB. NAB reserves the right at any time to suspend or terminate your access to or use of the Materials.
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Important Notices

ASIA DISCLAIMER: The attached materials (Materials) are confidential and have been prepared by National Australia Bank Limited (ABN 12 004
044 937, AFSL 230686) (NAB) and made available to you (Recipient) for general information purposes only without taking account of your
objectives, financial situation or needs. The Recipient acknowledges that it is a sophisticated institutional investor. The Materials outline background
information in relation to the assets/business described and the opportunity to engage in a transaction in respect of the entity/assets/business
(Potential Transaction) for consideration and assessment by the Recipient. The Materials are intended to provide the Recipient with high-level
information only concerning the assets/business to allow the Recipient to consider whether to conduct their own comprehensive investigations and
due diligence enquiries into, and receive their own independent advice in connection with the entity/assets/business, with a view to entering into a
Potential Transaction. The Materials are not, and are not intended to be, a prospectus, offering circular, profile statement or other form of offer
document regulated or governed by any legislation of any country or a private placement memorandum, an information memorandum or any other
form of invitation to treat.

The Materials do not constitute in any jurisdiction an offer, invitation, solicitation or inducement for the issue, subscription, sale, purchase or disposal
of any securities, financial instruments, assets or businesses, or any advice or recommendation in relation to subscribing for, investing in, or
acquiring or disposing of any securities, financial products, assets or businesses, or to engage in or refrain from engaging in any transaction
whatsoever. Any transaction will only be able to be entered into on the basis of definitive transaction documentation to be negotiated and agreed
directly between the Recipient and the relevant counterparty(ies). It is not the intention of NAB to create legal relations on the basis of the Materials.

Neither NAB nor any other company in the National Australia Bank Group or their respective officers, directors, employees, agents, advisers or
associates (NAB Group) guarantee the performance of any security, financial product, person, entity, asset or business, or any particular rate of
return, forecast, target or forward-looking statement, referred to in the Materials nor take responsibility for the Materials or their contents. Securities
and financial products, or any assets or business, described in the Materials are not an investment in, a deposit with or other liability of NAB or any
other company in the NAB Group and such investments or acquisitions, if made, will be subject to investment risk, including possible delays in
repayments and loss of income or capital invested. Neither NAB nor any member of the NAB Group in any way stands behind the capital value of,
nor does it guarantee the performance of, any person or entity, assets or business described in the Materials, including as to any income or other
distributions. NAB also does not, nor does any other company in the NAB Group, provide a guarantee or assurance in respect of any entity, assets
or business described in the Materials, the ultimate owners of such assets or businesses, their respective related companies or the underlying
entities.

A member of the NAB Group may hold a position or act as price maker in respect of securities or financial products mentioned in the Materials or the
securities or financial products of any entity or its related companies mentioned in the Materials, or act as underwriter, placement agent, adviser or
lender in respect of such entities, securities or products.

No member of the NAB Group makes any representation or warranty, express or implied, as to the accuracy, reliability or completeness of any
statement or information in the Materials including, without limitation, any target returns, forecasts (whether economic or otherwise), projections or
other forward-looking statements (whose preparation involves elements of subjective judgement and analysis). The Materials do not purport to
contain all relevant information and any statement as to any future matter is a present prediction of a possible future outcome, the accuracy of which
is not and cannot be guaranteed. The Recipient of the Materials should not rely on the contents of the Materials, but should make and rely on their
own assessment and evaluation and undertake their own investigations and inquiries and seek independent advice to enable them to make any
decision concerning their own risk and in deciding whether to enter into any Potential Transaction. In particular, any person should seek their own
tax advice on the local and foreign tax consequences of any Potential Transaction.

The Materials may contain “forward-looking statements”. These forward-looking statements may be based upon certain assumptions. Actual events
may differ from those assumed. There can be no assurance that any forward-looking statements will materialise or will not be materially lower than
those presented. Except where otherwise indicated herein, the information in the Materials (including forward-looking statements) is based on
information available as of the date of the creation of the relevant document and not as of any future date, and will not be updated or otherwise
revised to reflect information that subsequently becomes available, or circumstances existing or changes occurring after the date hereof. Where
provided, forecasts and estimates of future performance are sourced from company and broker reports. Past performance is no guarantee of future
performance.

To the maximum extent permitted by law, the NAB Group (a) expressly disclaims all or any liability in connection with the Materials, including, without
limitation, any express or implied representation for statements, conclusions and forward-looking statements contained in, and omissions from, the
Materials; (b) expressly disclaims all and any liability which may arise out of the provision to or use by any person of the information and statements
contained in the Materials or the preparation of the information contained in the Materials or otherwise arising in connection with the contents of, or
any omission from, the Materials; and (c) accepts no liability (whether in negligence or otherwise) for any loss, damage, costs or expenses of any
nature which may be suffered or incurred by any person relying on, disclosing or using any information or statement contained in, or otherwise arising
in connection with, the Materials. No member of the NAB Group has any liability to the Recipient or to any of such Recipient’s officers, directors,
employees, agents or associates, legal counsel or other professional advisers or to any other person for any damages, claims, costs or losses
resulting from the use of the information contained in the Materials.

By accepting the Materials, the Recipient acknowledges and agrees that NAB is acting, and will at all times act, as an independent contractor and is
not acting, and will not act, in any other capacity, including a fiduciary capacity, with respect to the Recipient. NAB, in its capacity as principal or
agent, is involved in a wide range of commercial banking and investment banking activities globally (including investment advisory, asset
management, research, securities issuance, trading (customer and proprietary) and brokerage) from which conflicting interests or duties may arise.
Members of the NAB Group may provide services to any other entity or person whether or not a member of the same group as the Recipient (Third
Party), engage in any transaction (on its own account or otherwise) with respect to the Recipient or a Third Party, or act in relation to any matter for
itself or any Third Party, notwithstanding that such services, transactions or actions may be adverse to the Recipient or any member of the
Recipient’s group, and members of the NAB Group may retain for their own benefit any related remuneration or profit.

The Materials are strictly confidential and should not be disclosed or circulated to any other person or reproduced or redistributed in any format
without the prior written consent of NAB. NAB reserves the right at any time to suspend or terminate your access to or use of the Materials.

ROMS 9l National Australia Bank



	Cover
	Australian Federal Election Update
	International Economic Roundup
	Foreign Exchange
	What to Watch Australia
	Calendar
	Forecasts
	Contacts

